
Your project is subject to the new, 
stricter framework. Is the total 
aggregated capacity  ≤ 1.5 MW (AC)?

You Have a Choice of BOC Method

Option A: 5% Safe Harbor 
Pay or incur 5% of total project cost 
(recommended for its objectivity).

Option B: Physical Work Test
Start significant on-site or off-site physical work 

(see detailed description below).

You MUST Use the Physical Work Test

On-Site Work
e.g., Installation of racking, foundations.

Off-Site Work
e.g., Manufacturing of a custom, non-inventory 
transformer under a binding written contract.

Solar Safe 
Harbor: A

Developer's 
Decision 

Flowchart
Your step-by-step guide to 
establishing Beginning of 
Construction (BOC) and 

maintaining continuity under 
IRS Notice 2025-42.

Is the Beginning of 
Construction date 
established before 

September 2, 2025?

You are "grandfathered in." You can 
choose either the 5% Safe Harbor OR 
the Physical Work Test, regardless 

of project size.

Aggregation Capacity Check: Sum 
capacities of facilities if they are (1) 

owned by same/related taxpayers, (2) 
placed in service in the same year, AND 
(3) share an interconnection point OR 

serve the same end user.

Project Safe Harbored
Congratulations! You have met both 

the BOC and Continuity requirements.

Must Pass Stricter Test
You fall outside the safe harbor. You 

must now prove a "Continuous 
Program of Construction" based on 
facts and circumstances. The more 
lenient "continuous efforts" standard 

is no longer available.

NO

You have successfully established 
the Beginning of Construction date. 
Now you must maintain continuity. 

Is the project Placed in 
Service by Dec 31st of the 

4th year after the 
established BOC date?
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